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Management Discussion and Analysis
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INDUSTRY OVERVIEW

In early 2023, under the full relaxation of pandemic prevention
measures in Mainland China, people’s lives have gradually returned to
normal, yet economic activities have been recovering relatively slowly,
exerting fiscal pressure on the local governments and indirectly
delaying the adjustment of wastewater treatment prices. Meanwhile,
the increase in operating costs such as electricity fees and cost of
treatment chemicals has reduced the profitability of the domestic
wastewater treatment and environmental protection industries. Under
the current situation, Kangda International Environmental Company
Limited (the “"Company”, together with its subsidiaries, the “Group”)
has adopted a prudent business approach by tightly controlling the
expenses of construction works, reducing capital expenditure,
minimizing the impact of rising costs through various energy saving
and consumption reduction measures, and maintaining the level of
cash holdings on the one hand, while optimizing the borrowing
package and controlling the finance costs on the other hand.

For the six months ended 30 June 2023 (the “Current Period”), the
total revenue decreased by approximately 34.2% to RMB1,093.1 million
as compared to the same period of last year due to a decrease in
revenue from construction services by RMB513.6 million (approximately
83.7%) to RMB100.0 million. As the proportion of revenue from
construction services decreased, the overall gross profit margin for the
Current Period was 49.8%, representing an increase of 6.6 percentage
points over the same period of last year. The gross profit and profit
attributable to owners of the parent for the Current Period decreased
by 24.2% and 59.5% compared with the corresponding period last year
to RMB544.8 million and RMB81.8 million respectively as a result of the

decrease in total revenue.

The actual wastewater treatment volume for the Current Period
reached 608.4 million tonnes, representing a slight increase compared
with the same period last year, and the utilization rate of the
wastewater treatment plants (the “WTPs") remained at a relatively high
level of 82%. The net operating cash inflow for the Current Period was
RMB10.0 million, maintaining a positive balance. In respect of financing
activities, the average interest rate for the Current Period was 6.06%,
representing an increase of 0.25 percentage points over the same
period last year, while the proportion of long-term borrowings to total
borrowings increased to 68.7%.
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During the period, the central government continued to concern about
the healthful development of the wastewater treatment and water
resources industries and issued policy documents such as
“Implementation Plan on Promoting the Construction and
Management of Domestic Wastewater and Waste Treatment Facilities
in Established Towns" 00000000000 O0O0OODOOOOOOO
000000 0 0,the “Outline of the National Water Network
Construction Plan"0 0000000 0O O O 0. In addition, in order to
promote economic development and support private enterprises, the
“Opinions of the State Council of the Central Committee of the
Communist Party of China on Promoting the Development and
Strengthening of the Private Economy" I 00 00000000000
0000000000 and the “Notice on the National Development
and Reform Commission and Other Departments on Implementing
Certain Measures to Promote the Development of the Private Economy
inthe Near Future" 0000000000 OOODOOOOOOOO
0000000000 D have also been published recently, which
focuses on improving the business environment and promoting fair
access, and explicitly proposes to expand the issuance scale of Real
Estate Investment Trusts (“REITs"”) in the infrastructure field, and to
promote the issuance of REITs in infrastructure by qualified private
investment projects, so as to further expand the private investments.
The Group believes that the business environment will improve and
the overall profit of the wastewater treatment industry will increase.

DEVELOPMENT STRATEGIES AND FUTURE
DEVELOPMENT

As the central government more actively encourages the development
of REITs, the Group will actively consider opportunities taking into
account the market conditions and the Group's financial position and
will look forward to participating in suitable opportunities in the future.
In the future, the Group will continue to focus on our main business,
namely wastewater treatment. With the revenue from operating
services as the main driving force, the Group will increase the
profitability of the existing projects and improve the operational cash
flows of the Group by raising wastewater treatment standards and
expansion. The Group will continue deepening energy saving and
consumption reduction measures, contributing to the improvement of
the national ecological environment quality while enhancing the
operational efficiency and controlling operating costs. The Group will
also speed up the process of activating low efficiency assets to
maximize return for our shareholders.
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BUSINESS REVIEW
During the six months ended 30 June 2023, the Group's principal

business activities remained focusing on the Urban Water Treatment,
followed by the existing projects of Water Environment Comprehensive
Remediation and the Rural Water Improvement.

The scope of Urban Water Treatment includes the design, construction,
upgrade and operation of WTPs, reclaimed water treatment plant (the
"RWTPs"), sludge treatment plants (the “STPs"”), water distribution
plants (the “WDPs"), and in the operation and maintenance of
wastewater treatment facilities entrusted by governments (the “O&M").
The Group's business has covered the overall industry chain in Urban
Water Treatment industry by executing contracts of Build-Operate-
Transfer (“"BOT"), Transfer-Operate- Transfer (the "TOT"), Public-
Private-Partnership (the “PPP"), Build- Own-Operate (the “BOQ"),
Engineering-Procurement-Construction (the “"EPC") and O&M. The
Group had 101 service concession arrangement projects under
operation while its operational treatment capacity was over 4 million
tons per day as at 30 June 2023.

The scope of Water Environment Comprehensive Remediation
includes river harnessing and improvement, foul water body treatment
and sponge city construction. The Group engages in Water
Environment Comprehensive Remediation by executing previously
signed contracts of PPP and EPC.

The scope of Rural Water Improvement includes the construction and
operation related to “the Water Environment Facilities of Beautiful
Village” such as: wastewater treatment facilities and pipeline
construction for collecting wastewater so as to achieve rural living
environment improvement. The Group started to carry out this
business since 2016 by executing the contracts of PPP.
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In the future, the Group will continuously focus on the business of 0000000000000 00O0O0O00OO
Urban Water Treatment to get steady cash flows and invest in high- OO0O000000OOO0OO0OOOOOOOOOO
quality, value-adding upstream and downstream businesses of water 0000000000000 O0O0OOO0OO
industry. The Group is very confident about the Group’s prospectsand 000000000000 0OOOOOOOO
future profitability and we will dedicate more efforts to enhancethe D0OO0D0O0O0O0O0O0O0OO

profitability and effectiveness of the Group.

1.1 Urban Water Treatment 11 O0O0OO
goooooooooooooooan
011200 000000000000
o600 000noo10boooo300d
0000200 000000000
gooooooooooooooOooao
goodod0oooooooooooan

As at 30 June 2023, the Group had entered into a total of 112
service concession arrangements projects, including 106
wastewater treatment plants, 1 water distribution plant, 3 sludge
treatment plants and 2 reclaimed water treatment plants. The
Group will further expand its Urban Water Treatment chain in the
future, in order to improve its profitability and competitiveness.

Analysis of the Group's projects on hand as at 30 June 2023 is as

ooo0oOoODoOoO0o0o0ooooooOn

follows: ooooooao
Daily
Daily reclaimed
wastewater Daily water water  Daily sludge
treatment  distribution treatment treatment
capacity capacity capacity capacity Total
oboo ooo oooo ooo
oooo oo oboo gooo oo
(Tonnes) oon
In operation ooao 3,989,500 - 65,000 550 4,055,050
Not yet start operation/ obobooo
Not yet transferred oonoo 275,500 30,000 - - 305,500
Total oo 4,265,000 30,000 65,000 550 4,360,550
(Number of projects) oooooo
In operation ooo 96 - 2 3 101
Not yet start operation/ gbobood
Not yet transferred oooo 10 1 - - 11
Total oo 106 1 2 3 112
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Actual
processing
volume during
the six months

Number of Treatment ended 30 June
projects capacity 2023
ooooooo
oooog
ooooao
oooo oono ooooao
(Tonnes/Day) (Million Tonnes)
ogoooad ogoooo
Wastewater treatment services D0 00O O
Shandong oo 47 1,270,000 175.4
Henan oo 23 1,060,000 159.0
Heilongjiang ooo 6 425,000 66.3
Shanxi oo 2 350,000 51.8
Zhejiang oo 2 250,000 427
Guangdong oo 4 220,000 33.0
Anhui oo 3 175,000 28.3
Jiangsu oo 5 100,000 16.7
Other provinces/municipalities* OO0 OOOO0O * 14 415,000 328
106 4,265,000 606.0
Water distribution services oooo 1 30,000 =
Reclaimed water ooooooo
treatment services 2 65,000 2.4
Total oo 109 4,360,000 608.4
Sludge treatment services oooooo 3 550 -
Total oo 112 4,360,550 608.4
* * 0000000000000000000

Shaanxi, Sichuan and Fujian.

Other provinces/municipalities include Beijing, Tianjin, Hebei, Jilin, Liaoning,

gooooooooooooo
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1.1.1 Operation Services 1140000

As at 30 June 2023, the Group had 96 wastewater treatment
projects, 2 reclaimed water treatment projects and 3 sludge
treatment projects in operation in Mainland China. Total
daily treatment capacity of wastewater treatment plants,
reclaimed water treatment plants, and sludge treatment
plants in operation for the six months ended 30 June 2023
reached 3,989,500 tonnes (2022: 3,989,500 tonnes),65,000
tonnes (2022: 65,000 tonnes), and 550 tonnes(2022: 550
tonnes), respectively. For the six months ended 30 June
2023, the annualized utilization rate for wastewater and
reclaimed water treatment plants in operation was
approximately 82% (2022: 82%). The actual average water
treatment tariff for the six months ended 30 June 2023 was
approximately RMB1.57 per tonne (2022: approximately
RMB1.56 per tonne).The actual aggregate processing
volume for the six months ended 30 June 2023 was 608.4
million tonnes, representing a minor increase as compared
to the same period last year (six months ended 30 June
2022:602.6 million tonnes).

Total operation revenue of the Group’s Urban Water
Treatment services recorded for the six months ended 30
June 2023 was RMB599.3 million, representing a decrease
of approximately 11% as compared to the same period of
last year (six months ended 30 June 2022: RMB670.1
million). The corresponding decrease was primarily due to
the decrease in one-off operation revenue of some
projects.
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1.1.2 Construction Services 1.1.20000

10

The Group entered into a number of service concession
arrangements under BOT, BOO and PPP contracts in
relation to its Urban Water Treatment business. Under the
International Financial Reporting Interpretation Committee
12 Service Concession Arrangements, the Group recognises
the construction revenue with reference to the fair value of
the construction service delivered in the building phase.
The fair value of such service is estimated on a cost-plus
basis with reference to a prevailing market rate of gross
margin at the inception date of service concession
agreement. Construction revenue from BOT, BOO, PPP
and EPC projects is recognised by using the percentage-of-
completion method.

For the six months ended 30 June 2023, construction
revenue was recognised for 24 projects, including 20
wastewater treatment plants, 1 water distribution plant, 1
reclaimed water treatment plant, and 2 sludge treatment
plants, which were mainly located in Shandong and Henan
provinces in Mainland China. Total construction revenue of
those projects for the six months ended 30 June 2023 was
RMB67.7 million, representing a year-on-year decrease of
approximately 89% (six months ended 30 June 2022:
RMB589.4 million). The corresponding decrease was
primarily due to a decrease in the project numbers during
the main construction period. As at 30 June 2023, the total
daily treatment capacity of the service concession
arrangements plants, which were still in the construction
stage, was 140,500 tonnes, including 110,500 tonnes of
wastewater treatment plants and 30,000 tonnes of water
distribution plant.
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1.2

1.3

Water Environment Comprehensive Remediation

In the first half of 2023, the Group continued to devote efforts to
implementing the existing projects of Water Environment
Comprehensive Remediation. As at 30 June 2023, most of the
projects have been completed. The Group devoted efforts to
lower the risk and enhance the reasonable profit for the existing
projects. The Group will integrate resources to execute the Water
Environment Comprehensive Remediation projects under the
contracts of EPC and O&M.

The Group had 4 Water Environment Comprehensive
Remediation projects under construction during the six months
ended 30 June 2023. The projects were mainly located in Jiangxi
province in Mainland China. For the six months ended 30 June
2023, total revenue of those projects was RMB27.7 million,
representing a significant increase as compared to the same
period last year (six months ended 30 June 2022: RMB6.6 million).
The corresponding increase was primarily due to the contribution
of one newly signed project which was executed from the second
half of last year.

Rural Water Improvement

The Group had 2 Rural Water Improvement projects during the
six months ended 30 June 2023. The projects were located in
Guangdong province in Mainland China. For the six months
ended 30 June 2023, total revenue of those projects was RMB29.3
million, representing a year-on-year decrease of approximately
18% (six months ended 30 June 2022: RMB35.8 million). The
corresponding decrease was primarily due to net impact of the
decrease in the construction revenue and the increased operation
revenue due to the commenced operation of these two projects.

1.2
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FINANCIAL ANALYSIS

Revenue

For the six months ended 30 June 2023, the Group recorded a revenue
of RMB1,093.1 million, representing a decrease of RMB568.3 million as
compared to the previous corresponding period of RMB1,661.4 million.
The decrease was mainly due to the decrease in construction revenue
of RMB513.6 million, the decrease in operation revenue of RMB64.8
million, and the increase in financial income of RMB10.1 million. The
decrease in construction revenue was mainly due to the decrease in
the number of projects during the main construction period of Urban
Water Treatment services, the execution of newly signed EPC projects
of Water Environment Comprehensive Remediation services, and
commenced operation of PPP projects of Rural Water Improvement
services. The decrease in operation revenue was mainly due to the
decrease in one-off operation revenue of some projects of Urban
Water Treatment. The increase in financial income was mainly due to
the increase in the financial assets.

Cost of Sales

The Group's cost of sales for the six months ended 30 June 2023
amounted to RMB548.3 million, including construction costs of
RMB91.9 million and operation costs of water treatment plants of
RMB456.4 million, representing a decrease of approximately 42% as
compared to the previous corresponding period of RMB942.9 million.
The decrease was due to the decrease of in operation costs of RMB9.6
million and the decrease in construction cost of RMB385.0 million. The
decrease in operation cost was mainly due to the net impact of the
decrease of one-off operation cost and the increases in costs of
amortization, wastewater treatment chemicals, etc. The decrease in
construction costs was mainly due to the decrease in the construction
work of existing upgrade and expansion projects which was in line with
the decrease in construction revenue.

Gross Profit Margin

For the six months ended 30 June 2023, the Group's gross profit
margin was approximately 50%, representing an increase of 7
percentage points as compared to the previous corresponding period
of approximately 43%. The increase was primarily due to the decrease
in the proportion of construction revenue this period.
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Other Income and Gains

The Group recorded other income and gains of RMB28.7 million for
the six months ended 30 June 2023, representing an increase of
approximately 9% as compared to the previous corresponding period
of RMB26.4 million. The amount for the Reporting Period primarily
included government grants of RMB8.7 million, which mainly
comprised of VAT refund under "Notice on the Issuing of the
Catalogue of Value-Added Tax Preferences for Products and Labor
Services Involving the Comprehensive Utilization of Resources (Cai Shui
[2015] No. 78)"* (0 D0 M ODODOODOODOOOOOOOOOOCOO
000 (00 [2015]78 O O)) and grants for environmental protection,
bank interest income of RMB1.7 million, interest income of RMB6.3
million from loans to a third party, a joint venture , and an associate,
and dividend income of RMB9.6 million.

Administrative Expenses

The Group's administrative expenses for the six months ended 30 June
2023 was RMB138.1 million, representing a slight increase as compared
to the previous corresponding period of RMB137.4 million.

Finance Costs

The Group's finance costs for the six months ended 30 June 2023 of
RMB292.5 million mainly comprised interests on interest-bearing bank
and other borrowings, representing an increase of approximately 4%
as compared to the previous corresponding period of RMB280.3
million. The increase in finance costs was mainly due to the increase in
the proportion of long-term interest-bearing bank and other
borrowings which bore a relatively higher rate than the short-term one.
The average balance of interest-bearing bank and other borrowings
decreased by RMB2.6 million and the average interest rate was 6.06%,
representing an increase of 0.25 percentage points as compared to
that in the previous corresponding period. The increase in average
interest rate was mainly due to the increase in the proportion of long-
term interest- bearing bank and other borrowings. The Group will
further seek practical ways to optimize loan structure, expand financing
channels and methods and lower the average interest rate in the
coming year.

> For identification purposes only
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Share of Profits and Losses of Associates

The Group's share of profits of associates for the six months ended 30
June 2023 was RMBO0.9 million, representing a major increase as
compared to share of losses of associates of RMBO0.6 million in the
previous corresponding period. The Group will further execute
practical ways to reduce the losses brought by the associates.

Income Tax Expense

Income tax expense for the six months ended 30 June 2023 included
the current PRC income tax of RMB17.6 million and deferred tax
expenses of RMB29.0 million, which were RMB14.9 million and
RMB58.4 million for the previous corresponding period, respectively.
The Group's effective tax rate for the six months ended 30 June 2023
was approximately 35%, representing an increase of 8 percentage
points as compared with approximately 27% for the previous
corresponding period, which was mainly due to the increase in effect
of tax losses not recognised in the Reporting Period.
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Financial Receivables oooooog
As at
O
30 June 31 December
2023 2022
oo0oooo oo0o0oo
00000 Ooooooog
RMB’000 RMB’000
ooooo ooooo
Receivables for service oo00oooooooooon
concession arrangements 11,431,793 11,206,485
Portion classified as current goooooo (2,015,725) (1,961,955)
Non-current portion goooo 9,416,068 9,244,530

As at 30 June 2023, the Group’s financial receivables of RMB11,431.8
million (31 December 2022: RMB11,206.5 million) increased by
RMB225.3 million, which was mainly due to the increase in financial
receivables which were reclassified from contract assets once the
construction and upgrade period is ended for the water treatment
projects.

ooboooboboooooobooobobooon
ooooonN431800 I 0oOoogoga
OooOo0OO0OD0OO000MN20650000M0O0O
O0022p300000000000000
goboobooobooboooboon
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Contract Assets oo0oad
As at
O

30 June 31 December

2023 2022

oo0oooo oo0o0oo

go0ooo ooooood

RMB’'000 RMB’000

ooooo ooooo

Contract assets oooo 1,465,726 1,706,946
Portion classified as current goooooo (105,220) (198,553)
Non-current portion goooad 1,360,506 1,508,393

As at 30 June 2023, the Group's contract assets of RMB1,465.7 million
(31 December 2022: RMB1,706.9 million), decreased by RMB241.2
million, mainly due to the net impact of reclassification from contract
assets to financial receivables and the increase of construction of the
Group's projects under BOT, PPP, and EPC contracts.

Trade Receivables

As at 30 June 2023, the Group's trade receivables of RMB2,708.8
million (31 December 2022: RMB2,436.4 million) mainly arose from the
provision of wastewater treatment and sludge treatment services for
Urban Water Treatment projects as well as construction services for the
Group's Water Environment Comprehensive Remediation projects.
The balance increased by RMB272.4 million, mainly due to (i) the
increase in Urban Water Treatment projects receivables of
approximately RMB287.9 million, (ii) the net decrease of Water
Environment Comprehensive Remediation projects receivables of
approximately RMB23.4 million, which included EPC projects
receivables of approximately RMB24.6 million arising from the progress
billing and cash collected from EPC projects of approximately RMB48.0
million, and (iii) the increase in Rural Water Improvement projects
receivables of approximately RMB17.0 million.

Prepayments, Other Receivables and Other Assets

As at 30 June 2023, the Group's prepayments, other receivables and
other assets of RMB774.7 million (31 December 2022: RMB748.1
million) increased by RMB26.6 million, mainly arising from the increase
in deductible input VAT of approximately RMB27.1 million, the increase
in loans to an associate of RMB11.0 million, the increase in dividend
receivables of RMB9.6 million, the decrease in loans to a third party of
RMB15.5 million, the decrease in prepayments and deposits of
approximately RMB4.2 million related to the construction of wastewater
treatment plants, and the decrease in other operational receivables
and staff advances of approximately RMBO0.3 million.
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Cash and Cash Equivalents

As at 30 June 2023, the Group's cash and cash equivalents of RMB169.9
million (31 December 2022: RMB196.9 million) decreased by RMB27.0
million as compared with that as at the end of previous period. The
decrease was due to the increase in cash outflows in financing activities

of the Group.

guoooobon

gopoooobuoooooboooboboooon
goooogowseeiomoooooog
oDOoDOooooo1eee000moonog
ooobOoDbz7o0000O0OODODODO

gooooooobooboobon

For the six months
ended 30 June
goooOooooooao

2023 2022
ooooao ooooao
RMB’000 RMB’000
ooooo ooooo
Net cash flows from operating activities!” ooooooooooooo 10,005 140,146
Net cash flows from investing activities oooooooooooo 14,496 71,466
Net cash flows (used in)/from Jddoomooobooooog
financing activities (54,475) 60,106
Net(decrease)/increase in 00000000 omoooa
cash and cash equivalents (29,974) 271,718
Effect of foreign exchange rate changes oooooooono 2,982 (258)
Cash and cash equivalents at oooooooooood
beginning of the period 196,938 289,898
Cash and cash equivalents at oooooooooood
end of the period 169,946 561,358
Note: ooo
1) For the six months ended 30 June 2023 and 2022, the Group invested RMB167.1 (1 0000000000000 00000O0oOon

million and RMB142.0 million, respectively, in the Group’s BOT/TOT and PPP
projects. Such investments were accounted for as cash flows used in operating
activities. Under the relevant accounting treatment, part of such cash outflows used
in operating activities was used to form the non-current portion of financial
receivables and contract assets in the Group's interim condensed consolidated
statement of financial position. For the six months ended 30 June 2023 and 2022,
the Group would have incurred cash inflows of RMB177.1 million and RMB282.1
million, respectively, if the Group's investments in BOT/TOT and PPP activities were
not accounted for as cash flows used in operating activities.
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Trade and Bills Payables

As at 30 June 2023, the Group's trade and bills payables of RMB2,068.3
million (31 December 2022: RMB2,260.2 million) decreased by
RMB191.9 million, which was in line with the execution of the Group's
construction work in progress and the settlements.

Other Payables and Accruals

As at 30 June 2023, the Group's other payables and accruals of
RMB289.2 million (31 December 2022: RMB288.1 million), increased by
RMB1.1 million, which was mainly due to the net impact of increase in
other operational payables and the settlement of acquisition payables.

Liquidity and Financial Resources

The Group's principal liquidity and capital requirements primarily relate
to investments in Urban Water Treatment projects, Water Environment
Comprehensive Remediation projects, and Rural Water Improvement
projects, merger and acquisition of subsidiaries, costs and expenses
related to the operation and maintenance of the Group’s facilities,
working capital and general corporate purpose.

As at 30 June 2023, the carrying amount of the Group's cash and cash
equivalents was RMB169.9 million, representing a decrease of
approximately RMB27.0 million as compared to RMB196.9 million as at
31 December 2022, which was mainly due to the net cash inflows of
RMB10.0 million from operating activities, the net cash outflows used
in financing activities of RMB54.5 million, cash outflows of RMB37.1
million for purchases of property, plant and equipment and intangible
assets in investing activities, cash inflows of RMB46.1 million for
decrease in pledged deposits, the net cash inflows of RMB4.3 million
for decrease in loans to a third party and increase in loans to an
associate, cash inflows of RMBO0.6 million for dividend collected from
an associate, repurchase of other current financial assets of
RMBO.1million, and cash inflows of RMBO0.5 million for disposal of
property, plant and equipment and intangible assets from investing
activities.
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As at 30 June 2023, the Group's total interest-bearing debts increased
to RMB9,775.1 million (31 December 2022: RMB9,521.8 million), which
comprised of bank and other borrowings only. As at 30 June 2023,
68.7% (31 December 2022: 69.8%) of the Group's interest-bearing
debts are long term; over 74% of interest-bearing bank and other
borrowings bear interest at floating rates.

As at 30 June 2023, the Group had banking facilities amounting to
RMB57,629.8 million, of which RMB49,525.9 million have not been
utilized. The unutilized amount of RMB49,525.9 million were mainly
limited to be utilized on environmental protection infrastructure and
comprehensive management.

As at 30 June 2023, the gearing ratio of the Group (calculated by total
liabilities divided by total assets) decreased to 69.6%, while the gearing
ratio was 70.5% as at the corresponding period last year.

Charges on the Group's Assets

Outstanding balance of interest-bearing bank and other borrowings as
at 30 June 2023 was approximately RMB9,775.1 million, which were
repayable within one month to twenty-two years and were secured by
financial receivables, service concession intangible assets, property,
plant and equipment, trade receivables, contract assets and pledged
deposits of which the total amounts of the pledge of assets amounted
to RMB9,700.5 million.

EMPLOYEES AND REMUNERATION POLICIES

The Group had 2,308 employees as at 30 June 2023. The remuneration
package of the Group is generally determined with reference to market
conditions and individual performance. Salaries are normally reviewed
annually based on performance appraisals and other relevant factors.
The Group provides external and internal training programs to its
employees.

In respect of pension scheme contributions, the Group adopts a
defined contribution plan. The Group’s contributions to the defined
contribution plan are recognised as expenses when incurred. Forfeited
contributions (by employers on behalf of employees who leave the
scheme prior to vesting fully in such contributions) may not be used by
the Group and its subsidiaries to reduce the existing level of
contributions.
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CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any significant contingent
liabilities (31 December 2022: Nil).

FOREIGN EXCHANGE RISK

Majority of the subsidiaries of the Company operate in the PRC with
most of the transactions denominated and settled in RMB. As at
30 June 2023, except for the bank deposits and certain amount of
interest-bearing bank borrowings denominated in foreign currencies,
the Group did not have significant foreign currency exposure from its
operations. Currently, the Group has not used derivative financial
instruments to hedge its foreign currency risk.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed, no significant events took place subsequent to 30
June 2023.
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COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

Adapting and adhering to the recognized standards of corporate
governance principles and practices has always been one of the top
priorities of the Company. The board (the “Board”) of directors (the
"Directors”) of the Company believes that good corporate governance
is one of the factors that lead to the success of the Company and in
balancing the interests of its shareholders, customers and employees,
and the Board is devoted to ongoing enhancements of the efficiency
and effectiveness of such principles and practices.

The Company has adopted the code provisions included in the
corporate governance code (the “"Corporate Governance Code”) as
set out in Part 2 of Appendix 14 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The Board is of the view that during
the six months ended 30 June 2023, the Company has complied with
the Corporate Governance Code and there has been no deviation
from the code provisions as set forth under the Corporate Governance

Code.

The Group further strengthened the control over budget, risk,
performance and responsibilities, optimized management approaches
and strategies, improved supporting mechanism and enhanced control
effectiveness and operational efficiency of the Group.

The Group enhanced overall control over target responsibilities and
budget control, which was promoted and implemented within the
entities under the Group as well as management level, and
implemented the main body responsibility system through an organic
combination of the trinity of responsibilities, authority and rights to
fully stimulate team members’ initiative.

The Group also took initiative to enhance efforts in fund management,
financial risk control, project investment decisions, legal risk control,
information disclosure and maintenance of investor relationship to
strive for more effective and transparent management in accordance
with the Corporate Governance Code.

INTERIM DIVIDEND

The Board did not recommend the payment of interim dividend for the
six months ended 30 June 2023 (six months ended 30 June 2022: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITION IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO")) (i) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which were
taken or deemed to have under such provisions of the SFO), or (ii)
which were required, pursuant to section 352 of the SFO, to be entered
into the register maintained by the Company, or (iii) which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 of the
Listing Rules were as follows:

guooobbodgooooboon
gogoobbooooon

goboooboooooboooboboooon
oo ooo
UbobobOooooooooboOoo Xvo g
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Approximate
percentage of
issued share

capital of

Name of Director Nature of Interest Number of Shares the Company

gooa ogooa oooa oood

ooooOoo

ogooodo

Mr. Zhao Juanxian® Person acting in concert 546,728,004 25.56%

(alias, Zhao Junxian) (long position)
goooag® goooomoon

Mr. Li Zhong Beneficial owner (long position) 10,000,000 0.47%
gooa goooOodoood

Ms. Liu Yujie Beneficial owner (long position) 10,000,000 0.47%
ooooo O0o0Oooooo

Mr. Duan, Jerry Linnan Beneficial owner (long position) 10,000,000 0.47%
ooooo goooodoood

Mr. Chau Kam Wing Beneficial owner (long position) 2,000,000 0.09%
ooooo goooOooood

Mr. Chang Qing Beneficial owner (long position) 2,000,000 0.09%
oooa O0o00O0Oooo

Mr. Peng Yongzhen Beneficial owner (long position) 2,000,000 0.09%
ooooo goooodoood

Notes: ood

) By virtue of Mr. Zhao Juanxian acting in concert with Mr. Zhao Sizhen, being the son

of Mr. Zhao Juanxian, under the SFO, Mr. Zhao Juanxian is deemed to be interested

in Mr. Zhao Sizhen's interests in the Company.

(1) 00000000 Zhao SizhenD MO OO DOODO
0DooooooooOo0ooOooOoooooooo
0000000 zhao SizhenD0OOOOOOODOO
gooooo

0000000000 /20230000 21



22

Other Information
0000

Save as disclosed above, as at 30 June 2023, none of the Directors and
the chief executive of the Company had or was deemed to have any
interest or short position in the shares, underlying shares or debentures
of the Company or its associated corporations (within the meaning of
Part XV of the SFO) that was required to be recorded in the register of
the Company required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
As at 30 June 2023, to the best knowledge of the Directors, the
following persons (not being a Director or chief executive of the
Company) had interests or short positions in the shares or underlying
shares which fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company pursuant to section 336 of the
SFO:

gobooobobooobbooooboon
goboobooobooboooboon
000D OoO0OD0O0OO00DOOOXvood
oooobobOoobobooboobboon
0000000 3200000000000
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XvO0o20300000000000000
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Number of Percentage of
Shares/ Issued Share
Underlying Capital of
Name Capacity/Nature of Interest Shares held the Company
ogooad
gooono googad
gooono goooooo gooooo gooad
China Water Affairs Group Interest of controlled corporation 953,119,996 44.54%
Limited®® (long position)
oooooooooag o gjoooomooo
Sharp Profit Investments Limited Beneficial owner (long position) 953,119,996 44.54%
(“Sharp Profit”)"® gooomooo
Mr. Zhao Sizhen? Interest of controlled corporation 543,828,004 25.42%
Zhao SizhenO O @ (long position)
gjoooomooo
Beneficial owner (long position) 2,900,000 0.14%
oooomooo
Kangda Holdings Company Beneficial owner (long position) 543,828,004 25.42%
Limited® gjoomooo
ooooooog®
BPEA V Holding (5) Limited Beneficial owner (long position) 344,129,996 16.08%
("BPEA V")@® 0ooomoono
Beneficial owner (short position) 344,129,996 16.08%

ooooooooo
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INTERESTS AND SHORT POSITIONS OF

guooobbooooobbod

SUBSTANTIAL SHAREHOLDERS IN THE SHARES oog
(Continued)
Number of Percentage of
Shares/ Issued Share
Underlying Capital of
Name Capacity/Nature of Interest Shares held the Company
ogooad
gooono ogoooad
goooo goooooo gooooo gooad
BPEA Private Equity Fund Interest of controlled corporation 344,129,996 16.08%
V, L.P.4® (long position)
gjoooomooo
Interest of controlled corporation 344,129,996 16.08%
(short position)
gjoooomooo
BPEA Private Equity GP Interest of controlled corporation 344,129,996 16.08%
V, L.P.4® (long position)
gdoooomooo
Interest of controlled corporation 344,129,996 16.08%
(short position)
gjoooomooo
BPEA Private Equity GP V Interest of controlled corporation 344,129,996 16.08%
Limited®® (long position)
gdoooomooo
Interest of controlled corporation 344,129,996 16.08%
(short position)
gjoooomooo
BPEA EQT Holdings AB Interest of controlled corporation 344,129,996 16.08%
("BPEA EQT"). @® (long position)
godoooomooo
Interest of controlled corporation 344,129,996 16.08%
(short position)
0o0oooomooo
EQT AB. %6 Interest of controlled corporation 344,129,996 16.08%
(long position)
0ooooomooo
Interest of controlled corporation 344,129,996 16.08%

(short position)
gooooomooo
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES

(Continued)

Notes:

m

Save

Sharp Profit is wholly owned by China Water Affairs Group Limited. China Water
Affairs Group Limited is therefore deemed to be interested in Sharp Profit's interests
in the Company under the SFO.

By virtue of Mr. Zhao Juanxian acting in concert with Mr. Zhao Sizhen, under the
SFO, Mr. Zhao Juanxian is deemed to be interested in Mr. Zhao Sizhen's interests in
the Company.

Kangda Holdings Company Limited is wholly-owned and controlled by Mr. Zhao
Sizhen and Mr. Zhao Sizhen is therefore deemed to be interested in the shares held
by Kangda Holdings Company Limited under the SFO.

BPEA V is held as to approximately 99.35% by BPEA Private Equity Fund V, L.P.
BPEA Private Equity GP V, L.P., is the general partner of BPEA Private Equity Fund V,
L.P. BPEA EQT is the sole shareholder of BPEA Private Equity GP V Limited, the
general partner of BPEA Private Equity GP V, L.P. BPEA EQT is wholly owned by
EQT AB, which is listed on Nasdaq Stockholm. Each of BPEA Private Equity Fund V,
L.P., BPEA Private Equity GP V, L.P., BPEA Private Equity GP V Limited, BPEA EQT
and EQT AB is deemed to be interested in BPEA V's interests in the Company.

On 8 May 2020, BPEA V issued exchangeable bonds with principal amount of
HK$361,336,495.8 to Sharp Profit (“Exchangeable Bonds”), which entitled the holder
of the Exchangeable Bonds to exchange for 344,129,996 shares of the Company (at
the initial exchange price of HK1.05 per share of the Company) beneficially owned
by BPEA V. As at 30 June 2023, Sharp Profit beneficially owned 608,990,000 shares
of the Company and is the holder of the Exchangeable Bonds with principal amount
of HK$361,336,495.8 which are exchangeable into 344,129,996 shares of the
Company beneficially owned by BPEA V.

as disclosed above, and as at 30 June 2023, the Directors were

not aware of any persons (who were not a Director or chief executive of
the Company) who had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which would be
required, pursuant to Section 336 of the SFO, to be entered in the

register referred to therein.

guooobbooooobbod

gooad
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Sharp Profit0 0 00000000000 OOODO
oboooooO0OoOOoOoOoOOoOOOoOOOOo
O0O0OSharp Proft0 0 00000OOOOOOO

00000000 Zhao SizhenDOOOODOOO
0o0oooOO0ooO0ooOOooOOO0OO0O0ODOODOOOn
Zhao SizhenOD OO OODOOODOOOOOOOO

000000000 Zhao SizhenODOODOOODOO
00000000000000Zhao SizhenO OO
oooooooOoOooOoOoOoOOocOOOOOOO

BPEA VO BPEA Private Equity Fund V, LP.O O O
99.35%0 BPEA Private Equity GP V, L.P.0 BPEA
Private Equity Fund V, LP.O0 O O O O OOBPEA
EQTO BPEA Private Equity GP V, LP.OOOODO0O
BPEA Private Equity GP V Limitedd O O O OO
BPEA EQTO O Nasdaq StockholmO O O EQT AB
0 0 O O O BPEA Private Equity Fund V, L.P. 0 BPEA
Private Equity GP V, L.P.0 BPEA Private Equity GP V
Limitedd BPEA EQTO EQT ABO U O O O O BPEA
voooooooooooooo

000000000 OOBPEAVO Sharp ProfitD O
0000361334980 00000000000
ooOOnooooooooooobooooooo
0000001.050000000 344,1299960 0
OOBPEAVOOOODmMOOOOODOOOOO
0000 Sharp ProfitD 0 O 0 O O O 608,990,000
000000000 361,336495.80 000000
ooooooooooooooooDooOooao
344,129,9960 0 0O 0O BFEAVO O OO
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PUBLIC FLOAT

Based on information publicly available to the Company and to the
knowledge of the Directors, at least 25% of the Company's total issued
share capital, the prescribed minimum percentage of public float
approved by the Stock Exchange and permitted under the Listing
Rules, are held by the public at all times and as at the date of this
report.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) for a term of 10 years on 14 June 2014 (the “Adoption
Date”). During the six months ended 30 June 2023, no share option
was granted, exercised, cancelled or lapsed under the Share Option
Scheme. As at 1 January 2023 and 30 June 2023, no share option was
outstanding under the Share Option Scheme. As at the date of this
interim report, 213,973,500 shares of the Company are available for
issue under the Share Option Scheme, representing 10% of the issued
shares of the Company.

AUDIT COMMITTEE AND REVIEW OF THE
INTERIM RESULTS

The Company has established the Audit Committee to assist the Board
in providing an independent view of the effectiveness of the financial
reporting process, internal control and risk management systems,
overseeing the audit process, monitor, review and assist in the research
of the Company’s environmental, social and governance matters, and
performing other duties and responsibilities as assigned by the Board.
As at 30 June 2023, the Audit Committee consisted of three
independent non-executive Directors, being Mr. Chau Kam Wing
(chairman), Mr. Chang Qing, and Mr. Peng Yongzhen.

The Audit Committee has reviewed the unaudited interim results of the
Group for the six months ended 30 June 2023. The Audit Committee
has also discussed matters with respect to the accounting policies, the
practices adopted by the Company and the internal control with senior
management members of the Company.

REMUNERATION COMMITTEE

The Company has established the Remuneration Committee to review
and approve the management’s remuneration proposals with reference
to the Board's corporate goals and objects and make recommendations
to the Board on the remuneration package of individual executive
Directors and senior management and review and/or approving
matters relating to share schemes. As at 30 June 2023, the
Remuneration Committee consisted of one executive Director and two
independent non-executive Directors, namely Mr. Peng Yongzhen
(chairman), Mr. Zhao Juanxian (alias, Zhao Junxian) and Mr. Chau Kam
Wing.

ooooo
00000000000000000000
000000000000 0000000
25%100000000000000000
0000000000 Ooooood

goggo
oobooobOoobboooOnmoooon
gboboboOnoooooOooooog
gooooooooooooooooon
oooobobOoooboocoooboon
obooobOo0ooboobOooooboooon
oobDooobOoooobobooooboboon
ooooobobOoooooooaoo
2139735000 0 0000000000000
OO00OC0CO0O0OO0Ooooooo10%d

gooooooooood

ooboooobooooooboooobobooon
gboboooobooboobooboobooDoo
goboboooooooboooooooon
gobooobOooobobboooobOon
oobooobOooooOoobobOoooon
oobooooOooboobobooobobooon
ooboooobobooobmoobomon
oooooboooo

gobooboooboobboooboon
gobooobooooooobobooboon
gobooobboooboobboOooboon
gopoooobooouooboooboboooon
aog

oogdg
oobooobooooooboooobobooon
ooboooboooobbooobooobooon
oopooobooobuoobboooboon
gobooobooboobooobooboon
gobooobobbooobbooooboon
ooboobOooobooboOoooboon
oooooooobOo0moomooboon
ooooooo

0000000000 /20230000

25



26

Other Information
0000

NOMINATION COMMITTEE

The Company has established the Nomination Committee to make
recommendations to the Board on the appointment or re-appointment
of Directors and succession planning for Directors, in particular the
Chairman and the chief executive. As at 30 June 2023, the Nomination
Committee consisted of two executive Directors and three
independent non-executive Directors, comprising Mr. Chau Kam Wing
(chairman), Mr. Zhao Juanxian (alias, Zhao Junxian), Mr. Li Zhong, Mr.
Peng Yongzhen and Mr. Chang Qing.

The Board had adopted a board diversity policy aiming to set out the
approach to achieve the diversity of members of the Board to enhance
the effectiveness of the Board. The Company recognises and embraces
the benefits of diversity of Board members. It endeavours to ensure
that the Board has a balance of skills, experience and diversity of
perspectives appropriate to the requirements of the Company’s
business. All Board appointments will continue to be made on a merit
basis with due regard for the benefits of diversity of the Board
members. Selection of candidates of Board members will be based on
a range of diversity perspectives, including but not limited to gender,
age, cultural and educational background, experience (professional or
otherwise), skills and knowledge. The ultimate decision will be made
upon the merits and contribution that the selected candidates will
bring to the Board.

Directors are continually updated on the statutory and regulatory
regime and the business environment to facilitate the discharge of
their responsibilities. Continuing briefing and professional
development for Directors will be arranged where necessary. Individual
Directors also participated in the courses relating to the roles, functions
and duties of a listed company director or further enhancement of their
professional development by way of attending training courses or via
online aids or reading relevant materials.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) as set out in Appendix
10 of the Listing Rules as a code of conduct regarding the Directors’
dealings in the Company'’s securities.

The Company has made specific enquiry to all of the Directors and all
of the Directors have confirmed that they have complied with the
required standards as set out in the Model Code during the six months
ended 30 June 2023.

oadd
oobooboboooooobooobobooon
ooooobo0o0omooboooboboooobo
oooobooboobooobocoboon
gopoobooobooobobooboboooon
oboboboboobobDomoomo
gboboooboooobobooooonn
oo

gopooooboooobooooboonbooon
goboobooobooboooboon
gobooboooboooboboooboobooon
oobooooooooobooobobooon
oobooobooboooobooobobooon
oboooooobooboobocobobon
gboooboooobuooobbooobon
goboobooobooboooboon
gooboobOooooboobooboon
ooboooo0moooooOboomoboon
obooboooooooobooobobooon
oooooooooon

ooboobOooobooboooboon
oobDb0oobOoobooobooobon
oopbooboooboobbooobOoon
gboooooobooboobooboboo
gboobooooobooobobooobooon
goboobooobooboooboon
goooooo

obudgogoogaod

goboobooobooboooboon
ooooobooobooobOOonobooOn
ooooooooboooboobo

gobooboooboobboooboon
goboobOoooooobobooooboooon
oooooooooooooboooooo

KANGDA INTERNATIONAL ENVIRONMENTAL COMPANY LIMITED / INTERIM REPORT 2023

@



Other Information
ERERERE

PURCHASE, SALE AND REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2023, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company's listed securities.

PUBLICATION OF THE INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

The interim results announcement has been published on the website
of the Stock Exchange at www.hkexnews.hk and the website of the
Company at www.kangdaep.com. This interim report of the Group for
the six months ended 30 June 2023 will be published on the aforesaid
websites of the Stock Exchange and the Company and will be
dispatched to the Company'’s shareholders in due course.

By order of the Board
Kangda International Environmental Company Limited
Li Zhong
Co-Chairman

Hong Kong, 31 August 2023
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Interim Condensed Consolidated Statement of Profit or Loss and other Comprehensive Income

oot tdgnn

For the six months ended 30 June 2023 OOO0O0OOO0OO0OOOOOOOOOO

For the six months
ended 30 June
Ooooooooooao

2023 2022
gooon ooooOoo
RMB’000 RMB’000
ogoooad ooooao
Notes (Unaudited) (Unaudited)
oo gooooao oooooo
REVENUE oo 4 1,093,082 1,661,383
Cost of sales oooo (548,257) (942,926)
Gross profit oo 544,825 718,457
Other income and gains ooooood 5 28,701 26,403
Selling and distribution expenses ooooooo (526) (447)
Administrative expenses opooo (138,060) (137,354)
Other expenses oooo (12,910) (48,241)
Finance costs oooo 7 (292,542) (280,250)
Share of profits and losses of: oooooooooo
Associates oooo 900 (582)
Joint ventures oooo 940 (2,317)
PROFIT BEFORE TAX ooooo 6 131,328 275,669
Income tax expense ooooag 8 (46,610) (73,263)
PROFIT FOR THE PERIOD gooa 84,718 202,406
Profit attributable to: ooooooooo
Owners of the parent oooooao 81,801 202,029
Non-controlling interests ooooao 2,917 377,
84,718 202,406
EARNINGS PER SHARE ATTRIBUTABLE O OO OO QOogQooQOoQ
TO ORDINARY EQUITY HOLDERS gooooao
OF THE PARENT
RMBO O O RMBO OO
— Basic and diluted —Qooooad 9 3.82 cents[] 9.44 cents [
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Interim Condensed Consolidated Statement of Profit or Loss and other Comprehensive Income
Ddobdotoogododotndod

For the six months ended 30 June 2023 OOO0O0OOO0OO0OOOOOOCOOOO

For the six months
ended 30 June
Ooooooooooao

2023 2022
goooad ogoooad
RMB’'000 RMB'000
gooono googon
(Unaudited) (Unaudited)
gooooo gooooo
OTHER COMPREHENSIVE INCOME goooooo
Other comprehensive income that will dooooooooooo
not be reclassified to profit or loss in doooooooooo
subsequent periods:
Equity investments designated at oo0oooooooOOoOO0
fair value through other oooooooooo
comprehensive income:
Changes in fair value ooooo 4,000 44,000
Income tax effect gooooo (600) (6,600)
3,400 37,400
OTHER COMPREHENSIVE INCOME goooooooo
FOR THE PERIOD, NET OF TAX oooag 3,400 37,400
TOTAL COMPREHENSIVE INCOME gooooooao
FOR THE PERIOD 88,118 239,806
Total comprehensive income ooooooooooood
attributable to:
Owners of the parent ooogooo 85,201 239,429
Non-controlling interests ooooo 2,917 377
88,118 239,806
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Interim Condensed Consolidated Statement of Financial Position
Ddo0ooodogOn

30June 2023 OOOOOODOOO

30 June 31 December
2023 2022
ooooo oo0o0oo
00000 OO0O00000
RMB’000 RMB’000
ooooo oo0o0oo
Notes (Unaudited) (Audited)
00 oooooao oooono
NON-CURRENT ASSETS ooooo
Property, plant and equipment oooooooo 10 55,647 59,006
Investment properties oooo 10,799 11,218
Investments in associates gooooooo 381,443 381,131
Investments in joint ventures ooooocooo 79,359 78,419
Service concession intangible assets 0000 —Oooooo 1,403,114 1,436,965
Other intangible assets oooooo 1,972 2,171
Contract assets oooo 1,360,506 1,508,393
Goodwill og 58,325 58,325
Financial receivables gooooo 12 9,416,068 9,244,530
Deferred tax assets goooooo 81,530 75,058
Right-of-use assets goooo 1,477 1,435
Prepayments, other receivables and ooooooooooo
other assets ooooo 73,910 73,754
Total non-current assets gooooog 12,924,150 12,930,405
CURRENT ASSETS oooo
Inventories oo 19,608 17,482
Contract assets opooo 105,220 198,553
Equity investments designated at ooooooooooo
fair value through other ooooooooo
comprehensive income 11 367,000 363,000
Financial receivables googooo 12 2,015,725 1,961,955
Trade receivables gooooo 13 2,708,811 2,436,439
Prepayments, other receivables and ooooooooooo
other assets ooooog 700,791 674,372
Pledged deposits gooog 140,427 186,561
Cash and cash equivalents gooooooo 169,946 196,938
Other current financial assets goDoooooo - 45
Total current assets gooooog 6,227,528 6,035,345
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Interim Condensed Consolidated Statement of Financial Position
D000 dogaon

30June 2023 OOOOOODOOO

30 June 31 December
2023 2022
oo0oooo oo0o0oo
00000 OO0O00000
RMB'000 RMB’000
oo0oooo oo0o0oo
Notes (Unaudited) (Audited)
00 oooooao oooono
CURRENT LIABILITIES ogooa
Trade and bills payables Ooo0O0O0ooooooon 14 2,068,250 2,260,221
Other payables and accruals Ooo0o0O0oooooon 259,048 257,076
Deferred income gooo 965 1,930
Interest-bearing bank and other ooooooooo
borrowings 15 3,055,516 2,879,809
Tax payable opooo 59,676 59,403
Total current liabilities gooooo 5,443,455 5,458,439
NET CURRENT ASSETS oooooo 784,073 576,906
TOTAL ASSETS LESS CURRENT joDooDoooo
LIABILITIES 13,708,223 13,507,311
NON-CURRENT LIABILITIES ooooo
Trade payables oooooo 14 59 59
Interest-bearing bank and other ooooooooo
borrowings 15 6,719,615 6,642,008
Other payables and accruals ooooooooood 30,177 31,026
Deferred tax liabilities oooooo 1,129,646 1,093,610
Total non-current liabilities goooooo 7,879,497 7,766,703
Net assets ogooaod 5,828,726 5,740,608
EQUITY oo
Equity attributable to owners of theparent 0000000000
Share capital og 16 17,125 17125
Reserves oo 5,671,511 5,586,310
5,688,636 5,603,435
Non-controlling interests goooag 140,090 137,173
Total equity goood 5,828,726 5,740,608

Li Zhong

ao

Director

oo

Duan Jerry Linnan
ooo
Director

oo
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Interim Condensed Consolidated Statement of Cash Flows
D000 dogaon

For the six months ended 30 June 2023 OOO0O0OOO0OO0OOOOOOCOOOO

For the six months
ended 30 June
Ooooooooooao

2023 2022
ooooo ooooo
RMB’000 RMB’000
gooon ooooao
Notes (Unaudited) (Unaudited)
oo gooooao ogooooa
CASH FLOWS FROM OPERATING 0Do0oooooo
ACTIVITIES
Profit before tax ooooog 131,328 275,669
Adjustments for: oooooooo
Finance costs oooo 7 292,542 280,250
Foreign exchange differences, net oooooono 6 1,608 21,924
Share of profits and losses of ooooooo
associates and joint ventures O0ooOoooooo (1,840) 2,899
Bank interest income oooooo 5 (1,702) (1,578)
Interest income from loans to a ooooooooo
third party oooog 5 (5,604) (9,083)
Interest income from loans to an Oo0ooooooon
associate and a joint venture Oo000O0ooOoooon 5 (725) (408)
Investment income oooo 5 (1) 7)
Dividend income from equity O00o0ooooooo
investments designated at fair oooooooooo
value through other comprehensive oooo
income 5 (9,602) -
Depreciation of property, plant oooooooooo
and equipment 6 2,979 3,690
Depreciation of investment properties gooooo 6 419 438
Depreciation of right-of-use assets ooooooo 6 162 142
Amortisation of service concession 0000 —0ooooood
intangible assets 6 47,560 36,980
Amortisation of other intangible assets 00000000 6 199 203
Loss on disposal of a subsidiary ooooooooooo 6 - 1,359
Losses on disposal of items of property, 000000000000
plant and equipment, net oooooo 10 1 35
Impairment of financial receivables oooooooo 6 42 (69)
Impairment of contract assets oooooo 6 23 100
Impairment of prepayments, other ooooooooooon
receivables and other assets goooog 6 1,209 417
Impairment of trade receivables gooooooo 6 9,059 7,143
Loss for debt restructuring oooooo - 365
467,657 620,469
Increase in inventories oooo (2,126) (806)
Increase in financial receivables ggoooooaog (225,350) (223,792)
Decrease/(increase) in contract assets O0000oo0omoono 247,431 (190,902)
Increase in trade receivables gooooood (281,431) (303,029)
(Increase)/decrease in prepayments, oooooooooooo
other receivables and other assets doo0moomoo (15,650) 109,597
(Decrease)/increase in trade and bills goooooooooo
payables goomoo (174,972) 162,700
Increase/(decrease) in other gdooooooooo
payables and accruals oomooo 11,782 (3,677)
Decrease in deferred income gooooo (1,814) (3,514)
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Interim Condensed Consolidated Statement of Cash Flows
Ddo0ooodogOn

For the six months ended 30 June 2023 OOO0O0OOO0OO0OOOOOOOOOO

For the six months
ended 30 June
Ooooooooooao

2023 2022
ooooo oo0oodo
RMB’'000 RMB’000
gooon ooooao
Notes (Unaudited) (Unaudited)
oo gooooao ogooooa
Cash from operating activities gooooooo 25,527 167,046
Interest received oooog 1,851 1,554
Income taxes paid gooooog (17,373) (28,454)
Net cash flows from operating activites 000000000000 10,005 140,146
CASH FLOWS FROM INVESTING Ooooocooooo
ACTIVITIES
Purchase of items of property, ooodooooooooo
plant and equipment 10 (134) (631)
Additions to service concession Jo00O0oOoO0O—OooOooo
intangible assets (36,943) (46,306)
Proceeds from disposal of items of oooooooooooo
property, plant and equipment ooooo 513 137
Disposal of other current financial assets 0000000000 46 28,393
Disposal of a subsidiary gooooooo - (120)
Acquisition of a subsidiary, net of goooooooo
cash acquired ooooooo - (282)
Decrease in loans due from athirdparty OO0O0OO0000000OO 15,500 -
Increase in loans due fromanassociate OO0O00OO0OOOOOOOO (11,208) -
Dividends received from an associate go0DoOoDooooo 588 -
Decrease in pledged deposits oooooo 46,134 90,275
Net cash flows from investing activities Jddooooooooon 14,496 71,466
CASH FLOWS FROM FINANCING gooOoOoooooo
ACTIVITIES
Increase of interest-bearing bank and ooooooooood
other borrowings 2,745,580 2,433,658
Repayment of interest-bearing goooooooooao
bank and other borrowings (2,530,482) (2,108,236)
Interest paid good (259,477) (265,198)
Principal portion of lease payments goooooogoo (96) (118)
Acquisition of non-controlling interests ooooooon (10,000) -
Net cash flows (used in)/from 00 oomoooo
financing activities ooogo (54,475) 60,106
NET (DECREASE)/INCREASEINCASH 0000000 DOOMM
AND CASH EQUIVALENTS gooo (29,974) 271,718
Cash and cash equivalents at oooooooooo
beginning of period 196,938 289,898
Effect of foreign exchange rate ooooooooo
changes, net 2,982 (258)
CASH AND CASH EQUIVALENTS 0Do0o0oooooo
AT END OF PERIOD 169,946 561,358
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Notes to Interim Condensed Consolidated Financial Information
Dddoogoogdoddoan

30June 2023 OOOOOODOOO

CORPORATE AND GROUP INFORMATION 1. O00OOOOOOd

Kangda International Environmental Company Limited (the 0O000000000Dnoo0OoOoa

“Company”) was incorporated as an exempted company with g0o0o0OoOOoO0oooOoOooooono

limited liability in the Cayman Islands. The registered address of 0O 0O O O O O 0O Cricket Square,

the Company is Cricket Square, Hutchins Drive, P.O. Box 2681, Hutchins Drive, P.O. Box 2681, Grand

Grand Cayman, KY1-1111, Cayman Islands. The Company's Cayman, KY1-1111, Cayman Islands O

shares were listed on the Main Board of The Stock Exchange of oo00o00oooooooooooon

Hong Kong Limited (the “Stock Exchange”) on 4 July 2014. o0oo0ooUoOooooomooo
ood

The Company is an investment holding company and its oooopooOooooooooooo

subsidiaries are engaged in the design, construction, operation 0000000000000 omd o

and maintenance of waste water treatment plants (the "WTPs"), 000 0oooOooooooooo

reclaimed water treatment plants (the “"RWTPs"), water 00000 OoooooOooooo

distribution plants (the “WDPs"), sludge treatment plants (the 0dDooo0oo00OnooOooon

“STPs”) and other municipal infrastructures in the mainland 0000000 oOO0o000moo

(“Mainland China") of the People’s Republic of China (the oooooooo

“PRC").

BASIS OF PREPARATION AND CHANGESTO 2. OO0O0OO0OO0O0OO0OO0DODOOOO

THE GROUP’S ACCOUNTING POLICIES 00

2.1 Basis of preparation 21 00OOO

The interim condensed consolidated financial information
for the six months ended 30 June 2023 has been prepared
in accordance with International Accounting Standard
("IAS") 34 Interim Financial Reporting issued by the
International Accounting Standards Board and in
compliance with the applicable disclosure requirements of
the Rules Governing the Listing of Securities on the Hong
Kong Stock Exchange.

The interim condensed consolidated financial information
does not include all the information and disclosures
required in the annual financial statements, and should be
read in conjunction with the Group's annual consolidated
financial statements for the year ended 31 December 2022.

The unaudited interim condensed consolidated financial
information has been prepared under the historical cost
convention, except for equity investments designated at
fair value through other comprehensive income, which has
been measured at fair value and are presented in Renminbi
("RMB") and all values are rounded to the nearest
thousand, except when otherwise indicated.
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Notes to Interim Condensed Consolidated Financial Information

Joodoooouoooao

30June 2023 OODOODOOOOODO

2. BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES
(Continued)

2.2 Changes to the Group’s accounting policies

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group's annual consolidated financial statements for the
year ended 31 December 2022, except for the adoption of
the following new and revised International Financial
Reporting Standards (“IFRSs"”) for the first time for the
current period'’s financial information.

IFRS 17 Insurance Contracts

Amendments to Insurance Contracts

IFRS 17
Amendment to Initial Application of IFRS 17
IFRS 17 and IFRS 9 — Comparative

Information

Amendments to Disclosure of Accounting Policies
IAS 1 and IFRS

Practice Statement 2
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Amendments to
IAS 8

Amendments to
IAS 12

Amendments to
IAS 12

Definition of Accounting Estimates

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

International Tax Reform — Pillar
Two Model Rules
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2. BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES
(Continued)

2.2 Changes to the Group’s accounting policies
(Continued)
The nature and impact of the new and revised IFRSs that

are applicable to the Group are described below:

(a)

Amendments to IAS 1 require entities to disclose their
material accounting policy information rather than
their significant accounting policies. Accounting
policy information is material if, when considered
together with other information included in an entity’s
financial statements, it can reasonably be expected to
influence decisions that the primary users of general
purpose financial statements make on the basis of
those financial statements. Amendments to IFRS
Practice Statement 2 provide non-mandatory
guidance on how to apply the concept of materiality
to accounting policy disclosures. The Group has
applied the amendments since 1 January 2023. The
amendments did not have any impact on the Group’s
interim condensed consolidated financial information
but are expected to affect the accounting policy
disclosures in the Group’s annual consolidated
financial statements.

Amendments to IAS 8 clarify the distinction between
changes in accounting estimates and changes in
accounting policies. Accounting estimates are defined
as monetary amounts in financial statements that are
subject to measurement uncertainty. The amendments
also clarify how entities use measurement techniques
and inputs to develop accounting estimates. The
Group has applied the amendments to changes in
accounting policies and changes in accounting
estimates that occur on or after 1 January 2023. Since
the Group's policy of determining accounting
estimates aligns with the amendments, the
amendments did not have any impact on the financial
position or performance of the Group.
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2. BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES
(Continued)

2.2 Changes to the Group’s accounting policies
(Continued)

(c)

Amendments to IAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single Transaction narrow
the scope of the initial recognition exception in IAS 12
so that it no longer applies to transactions that give rise
to equal taxable and deductible temporary differences,
such as leases and decommissioning obligations.
Therefore, entities are required to recognise a deferred
tax asset (provided that sufficient taxable profit is
available) and a deferred tax liability for temporary
differences arising from these transactions. The
amendments did not have any significant impact on
the financial position of the Group as at 1 January 2022
and 31 December 2022 or its consolidated financial
performance for the year ended 31 December 2022.
The Group has adopted the amendments on
temporary differences related to leases from 1 January
2023.

Amendments to IAS 12 International Tax Reform —
Pillar Two Model Rules introduce a mandatory
temporary exception from the recognition and
disclosure of deferred taxes arising from the
implementation of the Pillar Two model rules
published by the Organisation for Economic Co-
operation and Development. The amendments also
introduce disclosure requirements for the affected
entities to help users of the financial statements
better understand the entities’ exposure to Pillar Two
income taxes, including the disclosure of current tax
related to Pillar Two income taxes separately in the
periods when Pillar Two legislation is effective and the
disclosure of known or reasonably estimable
information of their exposure to Pillar Two income
taxes in periods in which the legislation is enacted or
substantively enacted but not yet in effect. Entities are
required to disclose the information relating to their
exposure to Pillar Two income taxes in annual periods
beginning on or after 1 January 2023, but are not
required to disclose such information for any interim
periods ending on or before 31 December 2023. The
Group has applied the amendments retrospectively.
Since the Group did not fall within the scope of the
Pillar Two model rules, the amendments did not have
any impact to the Group.
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3.

OPERATING SEGMENT INFORMATION

For management purposes, the Group's operating businesses
are structured and managed separately according to their nature.
Each of the Group’s operating segments represents a strategic
business unit that provides services which are subject to risks and
returns that are different from those of the other operating
segments. Summary details of the operating segments are as
follows:

(@) the segment of Urban Water Treatment engages in the
design, construction, upgrade and operation of WTPs,
RWTPs, STPs, WDPs, and in the O&M (operation and
maintenance of waste water treatment facilities entrusted
by governments);

(b) the segment of Water Environment Comprehensive
Remediation engages in river harnessing and improvement,
foul water body treatment, sponge city construction; and

() the segment of Rural Water Improvement engages in the
construction and operation related to “the Water
Environment Facilities of Beautiful Village” such as: waste
water treatment facilities and pipeline construction for
collecting waste water so as to achieve rural living
environment improvement.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on the reportable segment
results, which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently with the
Group's profit before tax except that unallocated income and
gains, finance costs as well as corporate and other unallocated
expenses are excluded from such measurement.

Segment assets and liabilities mainly comprise operating assets
and liabilities that are directly attributable to the segment or can
be allocated to the segment on a reasonable basis.

Segment assets exclude investment properties, unallocated
intangible assets, unallocated deferred tax assets, unallocated
prepayments, other receivables and other assets, unallocated
pledged deposits, right-of-use assets, unallocated cash and cash
equivalents, and other unallocated head office and corporate
assets as these assets are managed on a group basis. Segment
liabilities exclude unallocated other payables and accruals, lease
liabilities and other unallocated head office and corporate
liabilities as these liabilities are managed on a group basis.
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3. OPERATING SEGMENT INFORMATION 3. 00000 Oooo
(Continued)
Water
Environment
For the six months ended Urban Water Comprehensive Rural Water
30 June 2023 (Unaudited) Treatment Remediation Improvement Total
gooooooooooa
O00mOooooo 0000 0000000 0O0O00D0O0 o0
RMB'000 RMB'000 RMB'000 RMB'000
gooono gooono gooono gooono
Segment revenue oooo
Sales to external customers goooooo 1,036,083 27,721 29,278 1,093,082
1,036,083 27,721 29,278 1,093,082

Segment results oooo 248,829 10,033 (3,818) 255,044
Reconciliation: ooo
Unallocated income and gains oooooooo 14,109
Share of gains of unallocated oooboOOO00oO0ooDD

associates 747
Share of gain of an unallocated ooooooooo

joint venture ogooao 349
Corporate and other unallocated oooooooooo

expenses (29,983)
Unallocated lease-related 00o00DO0D0O00O00Oo

finance costs (52)
Unallocated finance costs (otherthan OO0 OO0 000000

interest on lease liabilities) ooooooo (108,886)
Profit before tax for the period ooooooo 131,328
Other segment information oooooo
Share of gains of associates oooooooo - 153 - 153
Share of gains of unallocated oooDOO0000

associates oo 747
Share of gain of a joint venture oooooooooo 591 - - 591
Share of gain of an unallocated ooooooooo

joint venture oooa 349
Depreciation and amortisation goooog 32,926 12 16,526 49,464
Unallocated depreciation and 00o0o0oooo

amortisation 1,855
Total depreciation and amortisation 0000000 51,319
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3. OPERATING SEGMENT INFORMATION 3. J000O0OOooo
(Continued)
Water
Environment
Urban Water Comprehensive Rural Water
At 30 June 2023 (Unaudited) Treatment Remediation Improvement Total
0000000000 MOoO0ooog 0000 0000000 D0OOoOOoooa o0
RMB'000 RMB'000 RMB'000 RMB'000
ooooo ooooo ooooo ooooo
Segment assets gooa 16,299,149 1,416,017 657,978 18,373,144
Reconciliation: ooo
Corporate and other unallocated oooooooooo
assets 778,534
Total assets o000 19,151,678
Segment liabilities oooo 12,186,593 502,300 499,754 13,188,647
Reconciliation: ooo
Corporate and other unallocated oooooooooo
liabilities 134,305
Total liabilities oooo 13,322,952
Other segment information oooooo
Investments in associates gooooooo - 233,489 - 233,489
Unallocated investmentsinassociates 00000000000 147,954
Investment in a joint venture gooooooooo 70,533 - - 70,533
Unallocated investment in a oooooooo
joint venture oooon 8,826
Capital expenditure oooo 10,546 - 9,527 20,073
Unallocated amounts ooooo 4
Total capital expenditure* gooooo-* 20,077
s Capital expenditure consists of additions to property, plant and equipment * 0O0000000o0oo0OoOoooooooo
and intangible assets during the six months ended 30 June 2023. 0000000000000 0O0000O0
oad
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3. OPERATING SEGMENT INFORMATION 3. 00000 Oooo
(Continued)
Water
Environment
For the six months ended Urban Water ~ Comprehensive Rural Water
30 June 2022 (Unaudited) Treatment Remediation Improvement Total
0000000O0C0OoOn
00D0MmOoOoooo 0000 0000000 DOOOO0D0O 00
RMB'000 RMB'000 RMB'000 RMB'000
goooo goooo goooo goooo
Segment revenue gooo
Sales to external customers 000o0oDoOo 1,619,071 6,554 35,758 1,661,383
1,619,071 6,554 35,758 1,661,383

Segment results oooo 364,214 19,813 1,989 386,016
Reconciliation: ooo
Unallocated income and gains oooooooo 4,407
Share of losses of unallocated 0ooO0ooooooa

associates (610)
Share of loss of an unallocated 0ooo0ooooo

joint venture oooo (466)
Corporate and other unallocated oooooooooo

expenses (21,709)
Unallocated lease-related 00000000000

finance costs (54)
Unallocated finance costs (otherthan OO0 D 000000 0O

interest on lease liabilities) goooooo (91,915)
Profit before tax for the period ooooooo 275,669
Other segment information 0ooooo
Share of gain of an associate 0oooooooooo - 28 - 28
Share of losses of unallocated 0000000O0o0oa

associates (610)
Share of loss of a joint venture ooooooooon (1,851) - = (1,851)
Share of loss of an unallocated 0ooooooooo

joint venture oooo (466)
Depreciation and amortisation goooao 32,839 52 6,485 39,376
Unallocated depreciation and oooooooo

amortisation 2,077
Total depreciation and amortisation 0000000 41,453
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3. OPERATING SEGMENT INFORMATION 3. D0O0O0O0O0Oooo

(Continued)

Water
Environment
Urban Water ~ Comprehensive Rural Water
At 31 December 2022 (Audited) Treatment Remediation Improvement Total
jddddod0ooooooo
goooo 0000 O00OO0O0OOO0OO DOoboOooo oo
RMB'000 RMB'000 RMB'000 RMB'000
ooooo ooooo ooooo ooooo
Segment assets oooo 16,067,718 1,422,044 673,140 18,162,902
Reconciliation: ooo
Corporate and other unallocated oooooooooo
assets 802,848
Total assets oooo 18,965,750
Segment liabilities oooo 12,061,589 522,441 515,810 13,099,840
Reconciliation: ooo
Corporate and other unallocated oooooooooo
liabilities 125,302
Total liabilities oooo 13,225,142
Other segment information oopoooo
Investments in associates oooooooo - 233924 - 233,924
Unallocated investments in 00oo0o0oooooa
associates 147,207
Investment in a joint venture gooooooooo 69,942 - - 69,942
Unallocated investment in a 00000000
joint venture goooo 8,477
Capital expenditure oooa 78,430 - 22,046 100,476
Unallocated amounts ooooo 4
Total capital expenditure* oopoooox 100,480
- Capital expenditure consists of additions to property, plant and equipment * goooooooooooooooooo
and intangible assets during the six months ended 30 June 2022. 000000000 O0000O0O0O0OoOoO
oad
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4.

REVENUE

Revenue represents: (1) an appropriate proportion of contract
revenue of construction contracts under Build-Operate-Transfer
(the "BOT") arrangements, Engineering Procurement
Construction (the “EPC") arrangements and other construction
service projects, net of tax and government surcharges; (2) the
revenue from operation of WTPs, RWTPs, WDPs, STPs or other
municipal infrastructures under BOT arrangements, Transfer-
Operate-Transfer (the "TOT") arrangements, and the provision of
Operation and Maintenance services; and (3) financial income
under service concession arrangements. The amount of each
significant category of revenue during the six months ended 30
June 2023 is as follows:

4. OO

ooooMmoo-00-—00mBOoTM
ooooo0 —00 —DbOmEepCOO
goopbooOoOoOoOoOooooooon
gboboboooobboboooooooo
oo@eoTooooO —oO —OO
mToTMOD OUOOoOoOOOooOooood
gooooboooooooooan
goooooooooOoooooon
oooooo@oDooocoboogoooo
gbbooooooooooooobooboo
goboobooboobooobo

For the six months
ended 30 June
OoooOooooooao

2023 2022

ooooo ooooo

RMB’000 RMB’000

ooooo ooooo

(Unaudited) (Unaudited)
gooooao oooooo

Revenue from contracts with customers O OO0OO00O

Revenue from construction services ooooog 99,979 613,583
Revenue from operating services oooooo 619,022 683,799
Financial income ooog 374,081 364,001
1,093,082 1,661,383

Revenue from construction services, operating services of waste
water treatment, reclaimed water treatment, water distribution
and sludge treatment and financial income are recognised over
time.

The aggregated revenue from construction services, operating
services and financial income derived in Mainland China
amounted to RMB1,093,082,000 and RMB1,661,383,000 for the six
months ended 30 June 2023 and 2022, respectively.

goboooobobooobObOoooon
gbobooooooooooooooo
goboooooooooog

obobooooooobOoboboooon
obobooooooOobOobOoDbOonDn
oboboooooooboboboooo
0 1,093,082,0000 0 O O O 1,661,383,000
oo
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5. OTHER INCOME AND GAINS 5. 0000004

For the six months
ended 30 June
goooOooooooao

2023 2022
ogoooaa ooooao
RMB’000 RMB’000
ooooo ooooo
(Unaudited) (Unaudited)
gooooo gooooo
Dividend income from equity Jooooopoooooog
investments designated at fair value Oooooooooood
through other comprehensive income 9,602 -
Government grants (note a) 0000000 ad 8,663 12,913
Interest income from loansto athirdparty OO OOO0O0O0O0O0O0O00OO 5,604 9,083
Bank interest income gooogo 1,702 1,578
Interest income from loans to ajointventure 00 000000000000
and an associate ooooooo 725 408
Rental income less depreciation of ooooocoooooo
investment properties 256 253
Investment income oood 1 7
Others oo 2,148 2,161
28,701 26,403
Note: oood
(a) Government grants primarily represented the value-added tax refund and (a) 000000000 O0oO0oO0OO0O0O0Oooon

goooooooooOoOooOooOoooOooo
gOooooboO0oOoooooOoooobon
goooO0ooO0ooOOO00OO0O0OOD0OOoO0OOoO
goooooooooOooOooOoooOooo
goooooOoOooOoOoooooooo

the environmental protection funds for environmental technological
improvements granted by government authorities. Certain environmental
protection funds related to the upgrading of WTPs granted by government
authorities are recognised as deferred income that is recognised in profit or
loss on a systematic basis over the expected upgrade interval cycle. There
are no unfulfilled conditions or contingencies relating to other government
grants.
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6. PROFIT BEFORE TAX 6.

The Group's profit before tax is arrived at after charging/

ogoooao
go0oo0ooooooooomooaa
(crediting): gooooooo
For the six months
ended 30 June
go0ooo0ooOoooao

46

2023 2022
ooooo ooooo
RMB’'000 RMB'000
goooad ogoooad
(Unaudited) (Unaudited)
goooono goooono
Cost for construction services 0oo00oooog 91,873 476,913
Cost for operation services oooooag 456,384 466,013
Total of cost of sales ooooo 548,257 942,926
Depreciation of property, plant and oooooooooo
equipment 2,979 3,690
Depreciation of investment properties oooooo 419 438
Depreciation of right-of-use assets oooooono 162 142
Amortisation of service concession oo —ooooooo
intangible assets 47,560 36,980
Amortisation of other intangible assets oooooooo 199 203
Impairment of financial receivables ooooooono 42 (69)
Impairment of contract assets oooooo 23 100
Impairment of prepayments, other Oo000ooooooooo
receivables and other assets gooogo 1,209 417
Impairment of trade receivables oooooooo 9,059 7,143
Loss on disposal of a subsidiary Ooooooooooao - =359
Exchange differences, net oooooono 1,608 21,924

KANGDA INTERNATIONAL ENVIRONMENTAL COMPANY LIMITED / INTERIM REPORT 2023

@



Notes to Interim Condensed Consolidated Financial Information

oo dgobdd

30June 2023 OOOOOODOOO

7. FINANCE COSTS 7. O00O0O0O
For the six months
ended 30 June
gooooOooOoooao
2023 2022
ooooo ooooo
RMB’'000 RMB’000
ooooo ooogo
(Unaudited) (Unaudited)
gooooao oooooo
Interest on interest-bearing bank and Ooooooooooo
other borrowings 292,490 280,196
Interest on lease liabilities oooooo 52 54
292,542 280,250
8. INCOME TAX EXPENSE 8. DOOOO

Pursuant to The PRC Enterprise Income Tax Law Implementing
Regulationdl 0 00000000 OOOOODODOOQO most of
the subsidiaries established in the PRC, engaged in the
operations of wastewater treatment projects, are eligible for tax
holiday of a three-year full exemption followed by a three-year
half exemption commencing from their respective first year of
generating operating revenue (the “3+3 Tax Holiday"”). As at 30
June 2023, these subsidiaries were already qualified for the 3+3
Tax Holiday or in the process of preparation and submission of
the required documents to the respective tax authorities to apply
for the 3+3 Tax Holiday.

Pursuant to Announcement of the Ministry of Finance [2020]
No.23 Announcement of the Ministry of Finance, the State
Administration of Taxation, the National Development and
Reform Commission on the Continuation of the Enterprise
Income Tax Policy for the Development of the Western Region
oobobobodo0obuoooooooobooboobbboooUooa
0000000 DQ, certain subsidiaries operated in the western
region of Mainland China were subject to a preferential corporate
income tax rate of 15%, provided the main business of the
subsidiaries belongs to the industrial projects stipulated in the
Catalogue of Encouraged Industries in the Western Region, and
such main business income accounts for more than 60% of the
total income of the subsidiaries.

gobooobOboooobbOoon
joMmoooobOoooobOooon
ooo0ooOoOoOO0oOo0oooooon
ooboboooOoOoOoooooooon
goooooooobooooOonoo
goooooooOomooooboo
goooOooooobooOoooooon
ooo0ooOoOoO0oO0o0o0oooooODn
oooooObOoO0o0o0oooooon
gopooooo
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oooooooooooooooon
OoOoomooo202023000000
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8. INCOME TAX EXPENSE (Continued) 8. D00OO0OOooo
Under the relevant PRC Enterprise Income Tax Law and JoomooooooooooOoOO
respective regulations, except for preferential treatments Oooooooooooooooo
available to certain subsidiaries as mentioned above, other ooo0oooooooooooooo
subsidiaries within the Group were subject to corporate income 00025%0 000000000000

tax at the statutory rate of 25%.

Pursuant to the rules and regulations of the Cayman Islands and ooooooo0ooUoooooooo
the British Virgin Islands, the Group is not subject to any income ooooooooooooooooo
tax in the Cayman Islands and British Virgin Islands. go0oooooooao
No provision for Hong Kong profits tax has been made as the 00000o0oooooooooooo
Group had no assessable profits derived from or earned in Hong 000o00oooOoooooooooon
Kong for the six months ended 30 June 2023 (six months ended 0O000000000000000a0
30 June 2022: Nil). goobobOooobbOOoooboboon
0
The major components of income tax expense in the unaudited 0000000ooo0oOooooooo
interim condensed consolidated statement of profit or loss and Jdoooooooooooooooo
other comprehensive income are: od

For the six months
ended 30 June
goo0oOooooooao

2023 2022

ooooo ooo0Oo

RMB’'000 RMB’000

goooo ooood

(Unaudited) (Unaudited)
goooono gooooao

Current oo
— Mainland China —QOoooo 17,646 14,880
Deferred oo 28,964 58,383
Income tax charge for the period ooooood 46,610 73,263
48 KANGDA INTERNATIONAL ENVIRONMENTAL COMPANY LIMITED / INTERIM REPORT 2023

@



Notes to Interim Condensed Consolidated Financial Information

doooooouoooad

30June 2023 OOOODOOOCOODO

9. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT
The calculation of the basic earnings per share amounts is based
on the profit for the period attributable to ordinary equity holders
of the parent, and the weighted average number of ordinary
shares of 2,139,735,000 (2022: 2,139,735,000) in issue during the
period.

The Group had no potentially dilutive ordinary shares in issue
during the periods ended 30 June 2023 and 2022.

The calculations of basic and diluted earnings per share are

9.

gobodgboobooood
gad

o0oO0o0O0oDOO0OO0OO0oDOO0OO00o0oOn
ooooOooooooooooogon
ooo0ooo2139735000@oO000
0021397350000 00 00O

oooboooOoOoOoooooooon
gooooobooooooooooboo
goog

oooooOoOoO0oOO0o0Ooooooon

based on: oog
For the six months
ended 30 June
goooooooooo
2023 2022
ooooo ooooo
RMB’'000 RMB'000
goooaa ooooao
(Unaudited) (Unaudited)
gooooo gooooo
Earnings: ooQ
Profit attributable to ordinary equity ooooooooooooo
holders of the parent, used in the Oo0o0o0ooooooon
basic and diluted earnings per oooo
share calculation 81,801 202,029
Number of Shares
oooo
30 June 30 June
2023 2022
ogoooaa ooooao
ooooao ooooao
(Unaudited) (Unaudited)
oooooo oopoooo
Shares: ooo

Weighted average number of ordinary
shares in issue during the period used
in the basic and diluted earnings per
share calculation

ubhboobooooooooa
ooooooooao
gooon

2,139,735,000  2,139,735,000
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Joodoooouoooao

30June 2023 OODOODOOOOODO

10. PROPERTY, PLANT AND EQUIPMENT 10.
During the six months ended 30 June 2023, the Group acquired

property, plant and equipment with an aggregate cost
amounting to approximately RMB134,000 (six months ended 30
June 2022: RMB631,000).

The property, plant and equipment with a net book value of
approximately RMB514,000 were disposed of by the Group
during the six months ended 30 June 2023 (six months ended 30
June 2022: RMB172,000), resulting in RMB1,000 net loss on
disposal (six months ended 30 June 2022: RMB35,000).

11. EQUITY INVESTMENTS DESIGNATED AT FAIR 11.

ooooagaod
000O0000D0000O000000
00000000000000000
00000134000000000000
0000000000000 631,000
0m

goooOoOoOoooobOoOoboOoooon
ooboobooboooboOooan
5140000 000000000000
oooOooooot7zo000000000
gooooooooboooooooon
golocomooooooooooboo
obo0oooog3ss0000m

godgbdobauogogo

VALUE THROUGH OTHER COMPREHENSIVE Oooooon
INCOME
30 June 31 December
2023 2022
goood ogoooad
goodoo ooooooo
RMB’000 RMB’000
goood oooood
(Unaudited) (Audited)
gooooo goooo
Equity investments designated atfairvalue 0000000000000
through other comprehensive income ooooooo
Unlisted equity investments, atfairvalue 000000000000 367,000 363,000

During the six months ended 30 June 2023, the Group decided
to dispose of its interests in Zhongyuan Asset Management Co.,
Ltd. within one year.

goboboooooooboboooooo
goooobobooooooooooon
goboooboooo
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12. FINANCIAL RECEIVABLES

Notes to Interim Condensed Consolidated Financial Information
Dddoogoogdoddoan

30June 2023 OOOOOODOOO

12. 000000

30 June 31 December

2023 2022

goooao ooooo

00000 Oooooood

RMB’000 RMB’000

ooooo ooooo

(Unaudited) (Audited)
oooooao ogoooo

Receivables for service concession oooooooooooo

arrangements 11,434,021 11,208,671
Impairment oo (2,228) (2,186)
11,431,793 11,206,485
Portion classified as current assets oooooooooo (2,015,725) (1,961,955)
Non-current portion oo0ooo 9,416,068 9,244,530

Receivables for service concession arrangements arose from the
service concession contracts to build and operate WTPs, WDPs
or STPs and were recognised to the extent that the Group has an
unconditional contractual right to receive cash from or at the
direction of governmental authorities or their designees (the
"Grantors”).

Financial receivables were unbilled receivables, mainly due from
governmental authorities in Mainland China, as the Grantors in
respect of the Group's service concession arrangements. The
Group does not hold any collateral or other credit enhancements
over these balances. Financial receivables represented contract
assets as the rights to considerations have yet to be unconditional.

An impairment analysis is performed at each reporting date using
a provision matrix. The provision matrix is initially based on the
probabilities of default rates which are estimated based on
historical observed default rates and published credit ratings of
credit bonds issued in Mainland China. The calculation reflects
the probability-weighted outcome,and reasonable and
supportable information that is available at the reporting date
about past events, current conditions and forward-looking credit
risk information.

At 30 June 2023, the Group's financial receivables with a carrying
value of RMB7,358,123,000 (31 December 2022:
RMB7,114,919,000) were pledged to secure certain interest-
bearing bank and other borrowings granted to the Group (note
15).

oooooooooooooooon
gooobooooooooooooboo
goooooooooooooooboo
goobooObOoooooooooon
Unoobmooooooooon
gobood

goooOoOooooDOobOooobDon
gboooOoOooooobOoOoooobooDn
gooooObOoO0o0o0ooooooon
oboboooooooboboooooooon
gboboboooooooboooooobo
I S S e N e R e R e el
gopooood

goobooboooooooooobon
gobooooooboobooooooon
gooobooOoOoooooooooboon
gboooOoooooobooooooobn
gooooOoOo0o0o0oooooooDn
goooOoooOoOobOO0o0o0oooon
gobooboobooonog

gboboboooooooboooooooo
ooooov7.35812300@mo00000
ooooooooooo7,114,919,000
goboooooobooboboon
gbobooooooOoboboOaoan
1500
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30June 2023 OOOOOODOOO

13. TRADE RECEIVABLES

Trade receivables represent the unsettled amounts being billed
to the customers in accordance with the terms specified in the
contracts governing the relevant transactions. The Group does
not have a standardised and universal credit period granted to
the construction service customers. The credit period of
individual construction service customer is considered on a case-
by-case basis. Trade receivables are non-interest-bearing.

An ageing analysis of the Group's trade receivables as at the end
of the reporting period, based on the invoice date or billing date
and net of loss allowance, is as follows:

13. 000000
00000000000000000
0000000000000000
000000000 O00000000
000000000 O000oOooOod
00000000000000000
0oooo

gbooooooooboooooooon
gbobobooooooobooooobooboo
gobooboobo

30 June 31 December

2023 2022

ooooo ooooo

goooo ooooood

RMB'000 RMB'000

ooooo ooooOoo

(Unaudited) (Audited)
oooooo ogoooo

Within 3 months 3000 451,645 479,263
4 to 6 months 40 600 301,410 291,946
7 to 12 months 701200 564,721 597,215
Over 12 months 001200 1,391,035 1,068,015
2,708,811 2,436,439
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30June 2023 OOOODOOOCOODO

14. TRADE AND BILLS PAYABLES

Trade and bills payables are non-interest-bearing. The credit
periods granted by each individual supplier are on a case-by-case
basis and set out in the supplier contracts. An ageing analysis of
the Group's trade and bills payables as at the end of each

reporting period is as follows:

14. 00000000000
000000000000 00000
0000000000000000
000000000 0O0000000
00O00000O0000000000
ooooooo

30 June 31 December

2023 2022

goooo Oooooo

o000 OOOO0OO0OOO

RMB’000 RMB’'000

goooo ooooo

(Unaudited) (Audited)
ooooono ooooo

Within 3 months 3000 418,692 629,083
4 to 6 months 40 600 308,889 255,423
7 to 12 months 701200 133,430 296,107
Over 12 months o0o1200 1,207,298 1,079,667
2,068,309 2,260,280
Portion classified as current liabilities O0D00oDOO0OoDOoo (2,068,250) (2,260,221)
Non-current portion ooooo 59 59
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30June 2023 OOOOOODOOO

15. INTEREST-BEARING BANK AND OTHER 15. 000000000
BORROWINGS
30 June 2023 31 December 2022
goooooooon goodooooooooo
Effective Effective
interest interest

rate (%) Maturity RMB'000 rate (%) Maturity RMB'000
0000 (%) gooo ooooo 0ooo (%) gooo ooooo

(Unaudited) (Audited)
gooooo ooooo
Current oo
Lease liabilities oooo 491  2023-2024 217 49N 2023 N
Bank loans — secured 0000 —00o 3.65-4.35  2023-2024 275,330 3.45-4.35 2023 322,906
Bank loans — unsecured 0000 —00oo 2.60-7.08  2023-2024 1,269,975 3.45-7.08 2023 1,405,123
Current portion of long term 00000000000
bank loans — secured —0oo 3.47-8.80  2023-2024 781,292 3.47-8.02 2023 568,242
Current portion of long term 00o00000O0O0n
bank loans — unsecured —00o0 1.20-5.50  2023-2024 127,881 5.00-5.30 2023 71,188
Current portion of long term 0D00O000D0OO0n
other loans — secured —Qoo 4.84-6.65  2023-2024 547,304 4.84-7.14 2023 491157
Current portion of long term 00000000000
other loans — unsecured —0o0 7.80-8.43  2023-2024 53,517 7.80-8.43 2023 20922
3,055,516 2,879,809
Non-current ooo
Lease liabilities oooo 491  2025-2039 1,916 49 2024-2039 1,703
Long term bank loans —secured 0OO0DOOO0—000 3.47-530  2025-2045 3,600,979 347-6.50 2024-2045 3,946,288
Long term bank loans — unsecured 000000 —000 1.20-5.50  2025-2026 498,860 1.20-5.00 2024-2026 67,163
Long term other loans —secured DOOODOO —0OOO 4.84-6.65  2025-2030 1,758,107 484714 2024-2030 1,799,800
Long term other loans — unsecured 0000 D00 —O 0O 7.80-8.43  2025-2026 859,753 7.80-843  2024-2026 827,054
6,719,615 6,642,008
9,775,131 9,521,817
Interest-bearing bank and other  DODODDDOOOD
borrowings denominated in 0oooooo
—RMB —[ooo 9,636,262 9,274,240
— United States dollars —0o 138,869 247577

9,775,131 9,521,817
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30June 2023 OOOODOOOCOODO

15. INTEREST-BEARING BANK AND OTHER

BORROWINGS (Continued)

The above secured bank and other borrowings are secured by

certain assets with carrying values as follows:

15. 0000000000 oo

goo0ooObOoO0o0o0oooooDon
gopboooooboog

30 June 31 December

2023 2022

ogoooao ooooo

oo0ooo ooooood

RMB’000 RMB'000

goooao ooooo

(Unaudited) (Audited)
oooooao ooooo

Property, plant and equipment oooooooo 17,749 11,792
Financial receivables (note 12) O00oO0oOoOooO 120 7,358,123 7,114,919
Trade receivables oooooo 1,042,177 911,844
Pledged deposits oooo 20,357 20,400
Service concession intangible assets oo —ooooo 1,249,845 1,258,955
Contract assets oooo 12,290 220,770

The Group's borrowings of RMB3,701,234,000 (31 December
2022: RMB4,134,215,000) were guaranteed by the investments in

certain subsidiaries.

The Group's borrowings of RMB533,976,000 (31 December 2022:
RMB563,033,000) were guaranteed by a major shareholder of the

Company (note 21).

ooooooog3,701,234,000000
gooooooobODbOoOoDO0aoD
4,1342150000 0000000000
oooooooon

000000005339760000000
goooooooobobooobao
5630330000000 00D00OCOODO
ooDooOooo21m
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16. SHARE CAPITAL 16. O 0O
Shares oo
30 June 31 December
2023 2022
gooon ooooOoo
00000 OoOoOooOoOood
RMB’000 RMB'000
ooooo oooono
(Unaudited) (Audited)
gooooao ooooo
Authorised: ooo
5,000,000,000 (31 December 2022: 5,000,000,0000 0000 d
5,000,000,000) ordinary shares of oooooooo
HK$0.01 each 5,000,000,0000 O
goooooMoooooOn 39,766 39,766
Issued and fully paid: oooooooo
2,139,735,000 (31 December 2022: 2,139,735,0000 000 00O
2,139,735,000) ordinary shares of oooooooo
HK$0.01 each 2,139,735,0000 O
gooooomtooooon 17,125 17,125

A summary of movements in the Company'’s issued share capital
during the six months ended 30 June 2023 is as follows:

goobOoOooooobooooooon
gooobobobooboboboobooboog

Number of Issued Share
shares in issue capital premium Total
goooood goooo good oo
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
gooooo gooooo oooooo oooooo
RMB'000 RMB'000 RMB'000
goooo goooa goooao

At 1 January 2023 and oooooooooo
30 June 2023 oooooo
ooooao 2,139,735,000 17,125 1,717,384 1,734,509
17. DIVIDEND 17. 00O

The board of directors did not recommend payment of an interim
dividend for the six months ended 30 June 2023 (six months
ended 30 June 2022: Nil).

goobooOoOoooOooooooon
oboobooooooobOOmoooon
goboobooboooooon
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18. LEASE
The Group as a lessor
The Group leases its investment properties under operating lease
arrangements, with terms ranging from one to eight years. The
terms of the leases generally require the tenants to pay security
deposits and provide for periodic rent adjustments according to
the then prevailing market conditions.

At 30 June 2023 and 31 December 2022, the Group had total
future minimum lease receivables under non-cancellable
operating leases with its tenants falling due as follows:

18. 0 O
goooooon
goo0ooObOoO0o0o0oooooDon
oooooobboooobooboboo
goooooooobooooooo
gobooboobo

ooo0ooOoOoOO0o0o0ooooooDon
gbobooooobboboooooooboo
gooobooooobooooooo
gobooboobooban

30 June 31 December

2023 2022
goood oooog
goooo Oooooooo
RMB’'000 RMB'000
ooooao ooooao
(Unaudited) (Audited)
gooooo goooo
Within one year oodo 1,344 1,456
In the second to eighth years, inclusive 0000 mooooooao 2,446 3,361
3,790 4,817
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30June 2023 OODOODOOOOODO

19. CONTINGENT LIABILITIES
As at 30 June 2023, the Group did not have any significant

contingent liabilities (31 December 2022: Nil).

20. COMMITMENTS

The Group had the following capital commitments at the end of

the reporting period:

19. 0000

goooOooooobooooooon
obooboooomobooboobooboon

gooooom

20. 00O

goooboboooboooobooboo

30 June 31 December
2023 2022
gooon ooooOoo
00000 OoOoOooOoOood
RMB'000 RMB'000
ooooo oooono
(Unaudited) (Audited)
gooooao ooooo
Contracted, but not provided for: gooooooo 175,385 185,385

The Group had the following commitments with respect of
service concession arrangements at the end of the reporting

goooOoooobOOOoO0oOooooan
gobooboobon

period:

30 June 31 December

2023 2022

ooooo ooooo

Oo0ooo ooooood

RMB’000 RMB'000

ooooo ooooo

(Unaudited) (Audited)
Ooooooo oooono

Contracted, but not provided for: oooooooo 1,906,065 1,991,362
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D00 ddodgn

30June 2023 OOOODOOOCOODO

21. RELATED PARTY TRANSACTIONS 21. 00000
(a) The Group had the following material transactions with (a) D0DO0OO0O0OO0OO0OOODOOOO0OO
related parties during the period: oooo

For the six months
ended 30 June
goooOooooooao

2023 2022
ooooo ooooo
RMB’000 RMB'000
ooooao ooooo
(Unaudited) (Unaudited)

gooooo ooooood

Certain expenses of the Group paidby 000000000 OO00OO

a non-controlling shareholder of: goooooooo
Huizhou Kangda YingzhihuangWater 0000000000000
Co., Ltd. ("Huizhou Kangda”) Mmoooom
goooooooboboooooo 191 191
Certain loans of the Group borrowed OO00O0O000O0O00O0O
from an associate: googo
Zhongyuan Water Group Co., Ltd. oooooooooo
("Zhongyuan Shuiwu”) Mmoooom
goooooobooood 51,336 51,356
Services provided to associatesanda OO00000000OO0OO
joint venture: gooooo
Leping Hehu Ecological goooooooooo
Environmental Treatment Co., Ltd. oooomoooom

("Leping Hehu")
goooooobooooag

ooooo 315 5,565
Fuzhou Fuhe River Investment & goooooooooad
Development Co., Ltd. Oo0oOoooooom

("Fuzhou Fuhe")
oo0oooooooooo

ooooo 11,541 =
Gaomi Kangrui Environmental gobooobooo
Protection Technology Co., Ltd. Ooo0Oooooom
("Gaomi Kangrui”)
gogooooooboboooooa 426 431
Services provided by a subsidiaryofa 000000000000
shareholder: oooo
Jiangxi Silver Dragon (i) Ooooad - 251,063
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21. RELATED PARTY TRANSACTIONS (Continued)

21. 0000 Oooo

(b) Outstanding balances with related parties (b) ODODOOOOOOOO
30 June 31 December
2023 2022
goooad ogoooad
goooo ooooooo
RMB’'000 RMB'000
goood ogoogad
(Unaudited) (Audited)
gooooo goooo
Amounts due to non-controlling oooooooooooooo
shareholders of:
Pingdingshan City Bay Water gooooooooooo
Treatment Co., Ltd. Mmoo0oooom
("Pingdingshan City Bay")
goooooobooooooo 55,062 55,062
Jilin Kangda oooog 9,285 9,285
Huizhou Kangda goooog 5,121 4,930
Jiaoling Kangda Environmental oooooooooooo
Governance Co., Ltd. Mmoooom
("Jiaoling Kangda")
ODoo0o0oOoooooooOoO 678 1,178
Amounts due to associates: gooooooooog
Jiangsu Eastern Biological Sludge oooOooooooo
Treatment Engineering Co., Ltd. oooOonooooood
("Eastern Sludge Treatment”)
00000000000 O0oOooon 10,120 10,120
Zhongyuan Shuiwu oooo 64,851 55,376
Amounts due to the subsidiary of a ooooooOoooOOOoOoOO0O0
shareholder:
Jiangxi Silver Dragon gooo 234,658 305,005
Amounts due from non-controlling Oooooooooooooo
shareholders of:
Pingdingshan City Bay gooooo 10,649 10,649
Weihai Kangda Ecological gooooooooooo
Environment Treatment Co., Ltd. o0ooOomooooom
("Weihai Kangda"J O 0O Q0 QOO
goooooooobooo 43 43
Jiaoling Kangda oooog 1,686 1,686
Shenyang Jinhai Kangda oooooooooo
Environmental Protection Water Oo0oOoooooom
Co., Ltd. (“Shenyang Jinhai”)
oooooooOoOooooooon 1,100 1,100
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30June 2023 OODOODOOOOODO

21. RELATED PARTY TRANSACTIONS (Continued) 2. 000000oo

(b) Outstanding balances with related parties (b) ODDODOOOOODODOOoODOO
(Continued)
30 June 31 December
2023 2022
goood ogooood
gopooo ooboooog
RMB’000 RMB'000
goooad googad
(Unaudited) (Audited)
goooono goooo
Amounts due from associates: o00oO0oDoOOoDoOoooo
Zhongyuan Shuiwu oooo 118,221 118,221
Fuzhou Fuhe gooo 138,405 139,181
Leping Hehu oooo 40,488 44,809
Amounts due from joint ventures: ooooooooooo
Zibo Tiangiyuan Water Supply gooooooooooo
Co., Ltd. (“Tiangiyuan”) Mmooow
ooooboooboooooon 22,575 22,575
Gaomi Kangrui oooo 18,571 18,945
(c) Compensation of key management personnel of () DOODODOOOOODOCOO
the Group
For the six months
ended 30 June
gooooooboooo
2023 2022
goood ogooood
RMB’'000 RMB'000
goooad ogoooad
(Unaudited) (Unaudited)
goooono goooono
Short-term employee benefits oooooo 896 870
Post-employment benefits ooooao - -
Total compensation paid to key ooooooooooooono
management personnel 896 870
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22. FAIR VALUE AND FAIR VALUE HIERARCHY 2. 0000000000000
OF FINANCIAL INSTRUMENTS
The carrying amounts and fair values of the Group's financial oooooomoooooooooo
instruments, other than those with carrying amounts that o0d0oomoocoooooooo
reasonably approximate to fair values, are as follows:

Carrying amounts Fair values
ooo ooo
30 June 31 December 30 June 31 December
2023 2022 2023 2022
gooog ooooo goooo ooood
goooo Ooooooo oobooo OboOOooooboo
RMB'000 RMB'000 RMB'000 RMB'000
ooooo ooooo ooooo ooooo
(Unaudited) (Audited) (Unaudited) (Audited)
goooon goooo gooooo gooon
Financial assets: ooooo
Equity investments designatedat 00000000000
fair value through other ooooooooo
comprehensive income 367,000 363,000 367,000 363,000
Prepayments, otherreceivables 00000000000
and other assets, non-current oooooo
portion ooooo 47,243 47,730 52,483 47,996
Financial receivables, non-current 0000000
portion ooooo 9,416,068 9,244,530 9,547,811 9,343,786
9,830,311 9,655,260 9,967,294 9,754,782
Financial liabilities: ooooo
Trade and bills payables, 00o0o0DO0O0oDOooDO
non-current portion ooooo 59 59 56 56
Interest-bearingbankandother 000000000
borrowings(other than lease oooooooom
liabilities), non-current portion ooooo 6,719,615 6,642,008 6,760,991 6,682,873
6,719,674 6,642,067 6,761,047 6,682,929
Management has assessed that the fair values of cash and cash oooOooopooooOoooOoooo
equivalents, pledged deposits, trade receivables, the current oo0o0oooooooooooooo
portion of financial receivables, the current portion of trade and ooooooooooooooooo
bills payables, the current portion of financial assets included in 0000O0o0o0ooooooooooo
prepayments, other receivables and other assets, the current Oo0o0Ooo0ooo0oooooooooao
portion of financial liabilities included in other payables and ooooooooOooooooooo
accruals, the current portion of interest-bearing bank borrowings ooooooooooooooooo
approximate to their carrying amounts largely due to the short ooooouoooooooooooo
term maturities of these instruments. ooooooooooooooo

0000000000 /20230000



64

Notes to Interim Condensed Consolidated Financial Information
Dddoogoogdddog

30June 2023 OOOOOODOOO

22. FAIR VALUE AND FAIR VALUE HIERARCHY 2. 0000000000000

OF FINANCIAL INSTRUMENTS (Continued)

The Group's finance department headed by the finance manager
is responsible for determining the policies and procedures for
the fair value measurement of financial instruments. The finance
manager reports directly to the chief financial officer and the
audit committee. At each reporting date, the finance department
analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial officer.
The valuation process and results are discussed with the audit
committee twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values of those financial assets and
liabilities measured at fair value:

The fair values of the non-current portion of financial receivables,
prepayments, other receivables and other assets , trade and bills
payables, and interest-bearing bank and other borrowings have
been calculated by discounting the expected future cash flows
using rates currently available for instruments with similar terms,
credit risk and remaining maturities. The Group's own non-
performance risks for trade and bills payables and interest-
bearing bank and other borrowings as at the end of the period
were assessed to be insignificant.

For the fair value of the unlisted equity investments at fair value
through other comprehensive income, management has
estimated the potential effect of using reasonably possible
alternatives as inputs to the valuation model.

oon

goobooObOoO0o0o0ooooooon
gobobooo0oooobobooOoooon
goboboboooooooooooo
gboooobboooobooooobn
gooooObOoooooooooon
goooboooooooooooao
goooooooooOoooooon
obobooooooobooooooo
goooog

gooooOoOo0o0oOooooooon
goboooobooobOooboOmoon
oooboooomobooobobooon
goboboooooooooooooo
gobooboobo

gobooooboooboooooon
ooooooboOobOoOOoooooobo
goboboooooooooooooo
goobooOoOoooooooooboon
goobOoooooboooooooon
gooooooooooDbDbOoDbao
goboooooooOoOooooooon
gooooOoOoOoOoOooooooon
gooboooboodg

gooooOoOoooooooooon
goooOoooooboooooon
gooooOoOo0oo0ooooooon
gobooobooboo
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30June 2023 OOOOOOOOOO

23. EVENTS AFTER THE REPORTING PERIOD

No significant events took place subsequent to 30 June 2023.

24. APPROVAL OF ISSUANCE OF THE
UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
The unaudited interim condensed consolidated financial
information was authorised for issue by the board of directors on
31 August 2023.

23.

24.

oooood
00000000000000000
0ooO
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obooboobogo
godd
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